auditor-general to the GAUTENG PRO 
AND^E COUNCIL ON EKURHULIENI DEVELOPMENT COMPAI 

RE*T ON THE FINANCIAL STATEMENTS 


Ive audited the accompanying financial statements of the Ek 
^pany (Pty) Ltd, which comprise the statement of financial p. 
P the statement of financial peiformance, statement of chang 
w statement for the year then € nded, a summary of significan 
pr explanatory information, an i the accounting officer’s repoi 


iting officer’s responsibility For the financial statements 


I accounting officer is responsil 
ficial statements in accordanc€ 
|dards of GRAP) and the requi 
|No. 56 of 2003) (MFMA), and ' 
hia\ control as management d€ 
fements that are free from mate 

r-General’s responsibility 


)le for the preparation and fair 
I with Generally Recognised Ai 
rements of the Municipal FInai 
Companies Act. 2008 (Act No. 
(termlnes necessary to enable 
irial misstatement, whether du( 


* required by section 188 of the C ionstitution of the Republic of 1 
tion 4 of the Public Audit Act, 2 )04 (Act No. 25 of 2004) (PAA 
egress an opinion on these financial statements based on my ai 

i; conducted my audit in accordance with International Standards 
Notice 1111 of 2010 issued in Gov jrnment Gazette 33872 of 15 i 
standards require that I comply will i ethical requirements and plai 
obtain reasonable assurance abou whether the financial stateme 
-misstatement. 

An audit involves performing proce lures to obtain audit evidence 
disclosures in the financial stateme its. The procedures selected 
judgement, including the assessment of the risks of material miss 
statements, whether due to fraud o error, in making those risk a] 
considers internal control relevant t d the entity’s preparation and f 
financial statements in order to des gn audit procedures that are a 
circufTistances, but not for the purpi ise of expressing an opinion o 
entity s internal control. An audit also includes evaluating the appr 
policies used and the reasonableness of accounting estimates ms 
well as evaluating the overall prese itation of the financial stateme 

I believe that the audit evidence I h; ive obtained is sufficient and a 
basis for my audit opinion. 
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Opinion 

7. In my opinion, the financial statement ; ] 
position of the Ekurhuleni Developme it 
financial performance and cash flows Fc 
African Standards of Generally Recog n 
the requirements of the Fyiunicipal Fin;: 
the Companies Act, 2008 (Act No.. 71 

Emphasis of matters 

8 . I draw attention to the matters below. 

Going concern 


present fairly, in all material 
Company (Pty) Ltd as at 30 
or the year then ended In ac 

lised Account Practice (SA S 

nee Management Act. 2003 
bf2008). 


My opinion is not modified in rkspeqt of ttiese matters 


9. 


Note 31 to the financial statements ind 
concern was dependent on the viabilitj , 
Germistoh Phase 2 Housing Company ( 
included in the note indicated the exist 3 i 
the entity’s ability to continue as a goin 3 


irregular expenditure 


TO; As disclosed in note 33 to the financi 
expenditure amounting to R439 318 
entity which was contrary to the supply 


Fruitless and wasteful expenditure 

11. As disclosed in note;32 to the financial 
wasteful expenditure amounting to R1 
identified during the audit and was not 
system of internal control. 


REPORT ON OTHER LEGAL AND REGU^TORY REQUIREMENTS 


12. In accordance with the PAA and in term|s 
Government Gazette 33872 of 15 Dece. 
performance report as set out on pages 
regulations applicable to the municipal 


Predetermined objectives 


13. 1 was unable to conduct the audit , 
municipal entity did not submit the annual 
the Municipal Systems Act, 2000 (Act 
MFMA. 
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ijespecits, 
JunepOl 
rdanpe w, 
jandai|ds 0 
{>t^ct Np 56 


cb 


icated that the entity's ability tu continue 
of PharoePark Housing Corr pany j(Pty 
(Pty) Ltd. This conditiorv, alon 3 withj othbr 
nee of a material uncertainty hat nrjay ci 
concern. 


lial statements, the municipal 
las a result of ^enditure in 
management policy. 


statements, the municipal en 
3 834 in the form of penalties 
Iprevented or detected by the 


of General notice 1111 of 2C 
'\nber 2010, I include below mj 
ixx to XX and material non-corr 
Entity. 


of perf|ormance against predetermin. 
' performance report as requi 
32 of 2000) (MSA) and sect 


tlh 


entityi inc 
:urrec| by 


tfty 


incjjrrerf 
and iptere: 
iViunic^al 


10, issued 
findirus 0 
pliant wi 


ed obj^iv 
ed byj sec 
Ion 12(1 


(4)(b 


e financial 
, and its 
th South 
' GRAP) and 
of 2003) and 


as a going 
Ltd and 
matters 
ast doubt on 


i|jrred irregular 
the municipal 


fruitless and" 
St that was 
Entity’s 


in 

n the annual 
th laws and 


ps as the 
ion 46 of 
of the 


-> 


with laws and reguiat 


financial statements, perfc . 
accounting officer did not pn i 
|inst any measurable perform; i 
iement or other agreement t 
Hon 46 of the MSA read with 


rmance and annual reports 

pare and Include an assessm snt of jt 
ince objectives set. in terms o the s^i 
itween the entity and its parer t mun 
Section 121(4)(d) of the MFMA 


be 


ament and contract management 

Jicient appropriate audit evideih 
ie above Raoo 000 were proo 
jirements of SCM regulations 


ce could not be obtained that,. 
:ured by means of inviting comp 
19(a) and 36(1). 


bsiAL CONTROL 


iih 


accordance with the PAA and 
/emment Gazette 33872 of 15 
audit, but not for the purpose 
Iroi- The matters reported bei_ 
fmdings on me annual perfornj. 
^iations included in this report. 


terms of General notice. 1 1 1 
December 2010, I considered, 
cf expressing an opinion eM^ thi 
Oiv are limited to the significant 
ance report and the findings cri 


accounting officer did not exei 
rformance reporting and compid 
mpliance with the applicable iav^ 
information. 


Financial and performance managetnent 

18. No matters to report. 

Governance 

1 9. No matters to report. 


ons 


cise oversight responsibility n 
'nee and related internal cpnti 
and regulations and no repi 


he performance 
rviep delivery 
cipa|ity as required by 
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etftive bi 
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s that resulted in 
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as per the 
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J ssulted in non- 
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'r[t.d.a:r'i- - i^’ru rn-l 

Johannesburg 
30 November 201 1 








